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Risk

Positive 
impact

It will 
increase 

profit

Negative 
Impact

It will incur 
losses
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Definition 

Economic Times has defined the Risk 
Management as, 

“In the world of finance, the risk
management refers to the practice of
identifying potential risks in advance,
analyzing them and taking precautionary
steps to reduce the risk.”
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Risk 
Process

1.

Identifying 
the risk

2.

Anlayse the 
Risk 

3. 

Evalution

4. 
Treatment

5. 

Monitor and 
Review the 

risk
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Board of Directors

BOD

Risk Managment 
Advisory 

Commitee)
RMAC

Market Risk Credit Risk

CIBIL

Operational Risk

Frauds

Risk Organisation
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Types of Bank Risk

Risk

Credit  Risk

Market Risk

Operational 
Risk

Liquidity Risk

Business Risk

Reputational Risk
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Credit Risk

Counterpart 
Risk

Default 
Risk

Country 
Risk
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Market Risk

Interest 
rate risk

Equity Risk
Commodity 

Risk
Currency 

Risk
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Operational 
Risk

Human Risk
IT/System 

Risk
Processes 

Risk
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